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�6,�
7*0�6,814�209 15*,�1*+2,4�),:; ,,.�207.:*+,4(� �726�209 15*+40.4�460;
:65:�1*+2,4�<5*=>�54�+.3,,3�:6,=�30�),:; ,,.�46014>�:0; .4�5.3�*,/+0.4(��6+4
151,*�,?185+.4�; 6=>�20.2873+./�:65:�:6,�
7*0�; +88�.0:�65*9 0.+4,�1*+2,4�5.3
:65:� 1*+2,� 3+--,*,.2,4� 5*,� 37,� .0:� :0� 9 5*@,:� -5+87*,� )7:� 3+<,*4+:=� ; +:6+.

7*01,(

��������	
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�*+2,� +4� 0-� +.:,*,4:� :0� 20.479 ,*4� 20.2,*.,3� ; +:6� /,::+./� 5� /003� 3,58>� :0
108+2=�9 5@,*4�20.2,*.,3�; +:6�:6,�20.<,*/,.2,�0-�
7*01,5.�,20.09 +,4>�5.3
:0�9 5.7-52:7*,*4�5.3�:0�*,:5+8,*4(

�*+2,� +4� 0.,� 0-� :; 0� -52:0*4� ; 6+26� 3,:,*9 +.,� A<587,B>� :6,� 4,20.3� ),+./
C758+:=(� �758+:=� +4� 544,44,3� )=� 20.479 ,*4� +.� 9 5.=� ; 5=4>� -0*� ,?59 18,� )=
1,*-0*9 5.2,>� 3,4+/.>� 9 5:,*+584� 74,3>� 5.:+2+15:,3� 8+-,� 415.� 0*� 54402+5:,3
4,*<+2,4(����)*5.3�209 1,:,4�0.�C758+:=�����1*+2,(

�0.479 ,*4�544,44�<587,�)=�209 15*+./�C758+:=�5.3�1*+2,�5/5+.4:�58:,*.5:+<,4(
�.2*,54+./8=>� 1*+2,� 5.3� :6,*,-0*,� <587,>� +4� ),+./� 544,44,3� )=� 209 15*+./
1*+2,4�52*044�207.:*+,4>�54�1,018,�:*5<,8�9 0*,�5.3�4726�209 15*+40.4�),209 ,
,54+,*�; +:6�:6,�+.:,*.,:�5.3�:6,�
7*0(
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�6,�-+.58�1*+2,�15+3�)=�20.479 ,*4�+4�:6,�2789 +.5:+0.�0-� 9 5.=� -52:0*4� :65:
+9 152:� 0.� :6,� +:,9 � 30; .� :6,� 47118=� 265+.(� �6,4,� -52:0*4� 5*,� 1*+9 5*+8=
204:4>�:5?,4�5.3�9 5*/+.4(

�6,� -+.58� 20.479 ,*� 1*+2,� ; +88� 209 1*+4,
:6,� 204:� 0-� *5; � 9 5:,*+584>� 1*02,44+./>
152@5/+./>� :*5.410*:>� 9 5*@,:+./� 5.3
*,:5+8+./>� 59 0./4:� 9 5.=� 0:6,*4(� � 
526
209 15.=�+.<08<,3�580./�:6,�47118=�265+.>
+.2873+./� 0*+/+.58� 1*0372,*4>� 152@5/+./
47118+,*4>� 1*02,440*4>� 5.3� *,:5+8,*4>� 65<,
:6,�209 9 ,*2+58� +9 1,*5:+<,�:0� 20<,*�204:4
5.3�,5*.�47--+2+,.:�*,:7*.4�:0�474:5+.�:6,+*
)74+.,44(� � � 0<,*.9 ,.:4� +9 152:� 1*+2,4
-7*:6,*>� :6*07/6� :5?5:+0.>� 47)4+3+,4� 5.3
*,/785:+0.(

�6*07/607:� 
7*01,>� 47118+,*4� 5*,� .0:
1,*9 +::,3�:0�4,:�:6,�-+.58�1*+2,�15+3�)=�5
20.479 ,*(� �6,� -+.58� 8+.@� +.� :6,� 47118=
265+.>�:6,�*,:5+8,*>�4,:4�:6,�1*+2,�20.479 ,*4�15=(

���

�,:5+8,*�9 5*/+.


5.7-52:7*,*D4

5*.+./4

�*09 0:+0.
�58,4�204:4

5*@,:+./

�0/+4:+24
�52@5/+./

5.7-52:7*+./

�:6,*�*5; �9 5:,*+584

�*0372:
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�.� �7.,� ����>� 	*,43.,*� �8,+.; 0*:� �,.40.� -07.3� 20.479 ,*� 1*+2,4� <5*=+./
; +:6+.� 
7*01,� )=� 5.� 5<,*5/,� � E>� ; +:6� 4:*0./� ,<+3,.2,� 0-� 1*+2,
20.<,*/,.2,(

1990 1994 1996 1999e
Goods 17 12 11 9
Food 22 17 15 13
Rents 39 34 32 28
Communications 36 31 20 18
Total 22 18 16 14

Source: Dresdner Kleinwort Benson based on OECD and Eurostat data

�:�20.2873,3�:65:�1*+2,4�<5*+,3�20.4+3,*5)8=�8,44�-0*�/0034�:65.�-0*�4,*<+2,4
),2574,�0-�:6,�),::,*�A:*535)+8+:=B�0-�/0034(

�.� �2:0),*� ����>� :6,� ��D4� �09 1,:+:+0.� �09 9 +44+0.� 17)8+46,3� 5� 4:73=� 0-
1*+2,4� -0*� /*02,*=� 1*0372:4� +.� :6,� ��>� �*5.2,>� � ,*9 5.=� 5.3� :6,
�,:6,*85.34(� � �:� -07.3� 1*+2,� 3+--,*,.2,4� 0-� �%(FE� ),:; ,,.� :6,� -07*
207.:*+,4(

�.�
5=�����>�:6,��; ,3+46�5.3����� 0<,*.9 ,.:4�17)8+46,3�5�1*+2,�209 15*+40.
0-��""�.0.�-003�+:,9 4�52*044�-07*�
7*01,5.�207.:*+,4�5.3�:6,���(���:�-07.3
1*+2,�<5*+5.2,4�0-��"E�; +:6+.�
7*01,(��0.,�0-�:6,��""�+:,9 4�; 54�:6,�459 ,
1*+2,�52*044�
7*01,(
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�7)4:5.:+58�1*+2,�3+--,*,.2,4�0227*�; +:6+.�:6,��.+:,3��:5:,4>�,<,.�:607/6�+:
,.G0=4� 5� 4+./8,� 27**,.2=>� 5� 4+./8,� 85./75/,>� 5.3� 5.� ,4:5)8+46,3� 4+./8,
9 5*@,:(� H 6+8,� 3+--,*,.2,4� 0-� 0<,*�  �E� 9 5=� 0227*� +.� 41,2+-+2� 25:,/0*+,4>
0<,*588�1*+2,�3+41,*4+0.�+4���(FE�I209 15*,3�:0�� ($E�+.�
7*01,�J(

����������������������������������������
���7118,9 ,.:��>� �*+2,� �,<,84� 5.3� �*+2,�	+41,*4+0.� +.� :6,� 
�>�	� � 
20.09 +2� 5.3� �+.5.2+58
�--5+*4>�����
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Branded
goods
index

Atlanta Boston Dallas Houston Los
Angeles

New
Orleans

New
York

Washington

100.7 113.3 99.5 97.0 110.7 95.5 135.0 112.8
�07*2,K����F��:5:+4:+258��)4:*52:�0-��.+:,3��:5:,4>��5)8,�##%>�5.3��
�� �����
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��	������������������

�09 15*+./�1*+2,4�52*044�207.:*+,4�+4�3,2,1:+<,8=�3+--+278:(���*+2,�209 15*+40.
4:73+,4�0-:,.�852@�2*,3+)+8+:=�-0*�5�.79 ),*�0-�*,540.4�K
� 49 588>� 7.*,1*,4,.:5:+<,� 459 18,4� 0-� 1*0372:4� 209 15*,3� 52*044� 5� 49 588>
7.*,1*,4,.:5:+<,�459 18,�0-�4:0*,4�5.3�2+:+,4L
� 1*+2,�209 15*+40.4�5:�5�4.51460:�+.�:+9 ,>�:5@+./�.0�52207.:�0-�,?265./,
*5:,�9 0<,9 ,.:4�0*�1*09 0:+0.58�52:+<+:=L
� 209 15*+./� 1*0372:4� :65:� 5*,� .0:� 8+@,�-0*�8+@,(� �,4,5*26� +.� :6,� �*,.26
9 5/5M+.,� ����-07.3� 0.8=� �(�"E� 0-� ���4"� +.� 4+?� 
7*01,5.� 207.:*+,4� :0� ),
+3,.:+258>�5.3�:6,*,-0*,�209 15*5)8,L
� 209 15*+./� 1*0372:4� +.� 3+--,*,.:� 152@� 4+M,4� :6*07/6� 1*0�*5:5� 1*+2,
53G74:9 ,.:4L
� 20.4:*72:+0.� 0-� 5� )54@,:� 0-� 1*0372:4� ; 6,*,� 5� -,; � 1*0372:4� 65<,� 5
3+41*010*:+0.5:,�,--,2:�0.�:6,�:0:58�)54@,:�1*+2,L
� ,?2873+./�3,9 5.3�*,85:,3�-52:0*4>�)=�.0:�; ,+/6:+./�)54@,:4�5220*3+./�:0
:6,�1*,-,*,.2,4�0-�20.479 ,*4�+.�:6,�207.:*+,4�47*<,=,3L
� )54+./�*,478:4�0.�:5?�+.2874+<,�1*+2,�8,<,84(
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H 6+8,� 209 15*+./� 1*+2,4� 5227*5:,8=� 9 5=� ),� 1*0)8,9 5:+2>� +:� +4� 28,5*� :65:
1*+2,4�30�<5*=�52*044�
7*01,>�G74:�54�:6,=�30�; +:6+.�207.:*+,4(���.79 ),*�0-
-52:0*4�/+<,�*+4,�:0�1*+2,�3+--,*,.2,4>�:6,�,?:,.:�0-�5.=�0.,�0-�; 6+26�),+./
3,1,.35.:�0.�:6,�15*:+2785*�1*0372:�7.3,*�42*7:+.=(
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�6+4�+4�:6,�4:5*:+./�10+.:�54�*,:5+8,*4�4,:�:6,�-+.58�20.479 ,*�1*+2,>�; +:6�:6,
3+--,*,.2,�),:; ,,.�; 608,458,�5.3�*,:5+8�1*+2,4�),+./�37,�:0�*,:5+8,*�204:4
5.3�209 1,:+:+<,�4:*5:,/+,4(

	+--,*,.2,4�+.�*,:5+8�1*0104+:+0.
�,:5+8,*4�5301:�5�*5./,�0-�1*0104+:+0.4�0.�; 6+26�:0�209 1,:,>�4726�54�80;
4,*<+2,N80; �1*+2,>�6+/6�4,*<+2,N6+/6�1*+2,(��0.479 ,*�1*,-,*,.2,4�-0*�:6,
4,*<+2,N1*+2,�,C75:+0.�<5*=>�54�9 726�),:; ,,.�54�; +:6+.�207.:*+,4(��,:5+8
1*0104+:+0.4� 25.� 5840� <5*=� -*09 � 6,5<=� 74,� 0-� 1*+2,� 1*09 0:+0.4� :0� 5.
,<,*=35=�80; �1*+2,�4:*5:,/=(

	+--,*,.2,4�+.�204:�5.3�,--+2+,.2=
�5*/,�4:0*,4�65<,�3+--,*,.:�4258,�5.3�,--+2+,.2+,4�:0�49 588�4:0*,4>�; +:6�5.
01,*5:+0.�0--,*+./�5�4,8,2:+0.�0-���>����/0034�),+./�<,*=�3+--,*,.:�:0�0.,
0--,*+./�5�-,; �67.3*,3(

����������������������������������������
���651:,*��>�����09 1,:+:+0.��09 9 +44+0.�*,10*:�+.:0�471,*9 5*@,:4>�����
"��:02@�@,,1+./�7.+:4
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--+2+,.2=�+4�5840�5--,2:,3�)=�4:*72:7*58�-52:0*4(�� *02,*=�*,:5+8�4152,�1,*
+.65)+:5.:� +4� �(%� :+9 ,4� 6+/6,*� +.� �*5.2,>� �,8/+79 � 5.3� :6,� �,:6,*85.34
:65.�+.�:6,���(���4�5�*,478:�458,4�1,*�9 ��5*,�%��#�E�6+/6,*�+.�:6,����:65.
+.��0.:+.,.:58�
7*01,( 

�7*:6,*9 0*,�4:0*,�8025:+0.�+9 152:4�0.�204:4>�; +:6�2+:=�2,.:*,�*,.:58�204:4
3+--,*+./�-*09 �07:�0-�:0; .�5.3�*7*58�*,.:58�204:4(

�0.2,.:*5:+0.
�,<,84� 0-� *,:5+8� 20.2,.:*5:+0.� <5*=� 52*044� 
7*01,>� ; +:6� :6,� *,478:� :65:
,20.09 +,4�0-�4258,�5.3�)7=,*�10; ,*�5840�<5*=(� � �.��0*; 5=>��+.85.3�5.3
�; +:M,*85.3>� 0.8=� :6*,,� -003� *,:5+8,*4� 20.:*08� 9 0*,� :65.� F�E� 0-� :6,
9 5*@,:(��.�� ,*9 5.=>����5.3��*5.2,>�:6*,,�,.:,*1*+4,4�20.:*08�%��$�E�0-
:6,� 9 5*@,:(� � �.� 20.:*54:>� +.� �:58=� 0*� � *,,2,>� :6*,,� 9 5G0*� 209 15.+,4
20.:*08�5)07:�"�E�0-�:6,�-003�9 5*@,:(%

	+--,*,.2,4�+.�9 5*/+.4
�,:5+8� 9 5*/+.4� <5*=� -*09 � 207.:*=� :0� 207.:*=>� *,-8,2:+./� 3+--,*,.:
20.479 ,*�0--,*+./4>�204:4>�1*0372:+<+:=>�4:0*,�4+M,4�5.3�0:6,*�-52:0*4(

Distribution
margins (food)

Austria France Netherlands Sweden

21.4 29.5 31.8 21.7
Source: OECD 1997
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�.� :6,� �,:6,*85.34� 5.3� �,8/+79 >� ����%E� 0-� :6,� 101785:+0.� 8+<,� +.� 7*)5.
5*,54>�209 15*,3�:0�0.8=�$��$%E�+.��+.85.3�5.3�� *,,2,(��7:�5.0:6,*�; 5=>�:6,
3+--,*,.2,�+.�101785:+0.�3,.4+:=�),:; ,,.��+.85.3�5.3�:6,��,:6,*85.34�+4�+.
:6,�0*3,*�0-��K�%(

�726� 3+--,*,.2,4� 65<,� 4+/.+-+25.:� +9 18+25:+0.4� -0*� :6,� ,--+2+,.2=� 0-
3+4:*+)7:+0.>�; 6,*,�5.3�60; � 1,018,� )7=� :6+./4� I1,018,�+.� :6,� 207.:*=� 25.
)7=�3+*,2:�-*09 �-5*9 ,*4J>�5.3�:6,�5)+8+:=�:0�47110*:�85*/,*�4:0*,�-0*9 5:4(

���������
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�,/785:+0.� 20.:+.7,4� :0� 3+--,*� 52*044� 
7*01,>� 3,41+:,� 1*0/*,44� 0.
65*9 0.+45:+0.(� � �.� +:4� F:6� 4+./8,� 9 5*@,:� 420*,)05*3� *,10*:>� :6,� 
7*01,5.
�09 9 +44+0.�4:5:,3�A1*+2,�3+--,*,.2,4�0-:,.�5*+4,�-*09 �)5**+,*4�:0�:6,�-*,,
9 0<,9 ,.:� 0-� /0034� 5.3� 4,*<+2,4B>� C70:+./� *,4:*+2:+0.4� 0.� 15.�
7*01,5.
9 5*@,:+./� 259 15+/.4� 5.3� 209 9 ,*2+58� 209 9 7.+25:+0.4� 54� ,?59 18,4(
	+--,*,.2,4�+.�,9 180=9 ,.:�*,/785:+0.4�5840�8,53�:0�3+--,*,.2,4�+.�1*+2,4(

Employer social
security contributions
%

France Italy UK

15-18 30-34 3-10
Source: Tax Misery Index, Ernst & Young, October 1999
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�587,�533,3� :5?� 3+--,*4� ),:; ,,.� 207.:*+,4>� 5� -7*:6,*� ,?59 18,� 0-� 60;
4+/.+-+25.:�3+--,*,.2,4�20.:+.7,�:0�,?+4:�; +:6+.�:6,�4+./8,�9 5*@,:(
����������������������������������������
 �407*2,K�	,7:426,��5.@>�����
%�407*2,K��(�(�+,84,.
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�7*:6,*9 0*,>�
,9 ),*� �:5:,4� 65<,� :6,� -*,,309 � :0� 5118=� *,372,3� *5:,4� 0.
2,*:5+.� /0034� 5.3� 4,*<+2,4(� �09 ,� 5118=� :6,4,� *5:,4� ; 6+8,� 0:6,*4� 30� .0:>
/+<+./�*+4,�:0�3+--,*,.2,4�+.�20.479 ,*�1*+2,�0-�71�:0���E�0.�/0034�4726�54
-003>�1,*40.58�6=/+,.,�1*0372:4�5.3�)5)=�25*,(

VAT A B De F D Gr Eire I NL P E SW UK

Standard 20 21 25 20.6 16 18 21 20 17.5 17 16 25 17.5
Reduced 10/12 6 - 5.5 7 8 12.5 10 6 5/12 7 6/12 5

Source: European Commission DGXXI, 1999

	7:=�654�5.�+9 152:>�9 04:�.0:5)8=�0.�:0)5220�5.3�5820608(��1+*+:�37:+,4�-0*
,?59 18,� 5*,� %>���� 
7*0� 1,*� 6,2:08+:*,� +.� �+.85.3� 5.3� �; ,3,.>� 5.3� 7.3,*
�>����
7*0�+.��74:*+5>�� *,,2,>��:58=>��0*:7/58�5.3��15+.$(

	7:=�3+--,*,.2,4�5840�,?+4:�-0*�.,; �25*4�5.3�-7,8(��� +/6�37:=�52207.:4�-0*���
-7,8� ),+./� �FE� 9 0*,� ,?1,.4+<,� :65.� �*,.26#>� ; +:6� *,1,*2744+0.4� -0*
:*5.410*:>�6,5:�5.3�10; ,*�204:4(
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��� ����	����

�0.479 ,*� :54:,4� 3+--,*� 52*044� 
7*01,� 5.3� :6+4� 654� 5.� +9 152:� 0.� 1*+2,4(
�0.479 ,*�*,85:,3�3+--,*,.:+5:+0.�+4�15*:+2785*8=�4016+4:+25:,3�-0*�-0034:7--4
; 6,*,>� +.� 533+:+0.� :0� 9 ,,:+./� .7:*+:+0.58� *,C7+*,9 ,.:4� I; 6+26� :6,9 4,8<,4
3+--,*�5220*3+./�:0�28+9 5:,�5.3�8+<+./�20.3+:+0.4J>�1*0372:4�9 74:�45:+4-=�:6,
4,.4,4K�800@>�49 ,88>�:54:,>�4,.45:+0.�0.�:6,�:0./7,�5.3�),:; ,,.�:6,�:,,:6>
5.3�:6,�407.3�; 6,.�)+::,.(��0.479 ,*4�; +88�-0*/+<,�.0�9 +4:5@,4�5.3�522,1:
.0�
7*01,5.�5<,*5/,(

�0.479 ,*4� -52,� ,.0*9 074� 260+2,� 5.3� :6,*,� 5*,� <5*+5.:4� 0-� 589 04:� ,<,*=
1*0372:(��6+4�5880; 4�20.479 1:+0.�:0�3+--,*>�2,*:5+.8=�),:; ,,.�207.:*+,4�)7:
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Manufacturing
labour costs

Germany Nordic
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EU=100 132 114 105 99 91 86 70 34

Source: Dresdner Kleinwort Benson, 1999
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Media Costs EC av Germany N’lands Belgium France Italy Portugal

Cpt 30 sec
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100 100 157 175 79 77 52

Source: Zenith Media; Lehman Brothers, 1998
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